Michigan League For Human Services

December 2009

Michigan by the Numbers: Hard Times Continue

stherest of the country appearsto beinthe early

stages of emerging from the recession that
officially beganin December 2007, Michigan hasyet to
seethe beginningsof arecovery.! Familiesin Michigan
aredtill losing ground as personal incomes continueto
fall or stagnate, unemployment remainsthehighestin
the nation, and the poverty rate continuesto climb.
Peopleof color in Michigan are suffering greater
consequencesfrom the economic downturn, as
evidenced by higher rates of unemployment and
incomesfalling faster than those of their white
counterparts. Recent data show: 2

e Theoverdl poverty ratein Michiganin 2008 was
14.4 percent, representing approximately 1.4
millionindividuas. Thisiswell abovethenational
poverty rate of 13.2 percent;

o Michigan'soverall poverty rateis17th highestin
thenation, up from 23rd in 2005;

o Michigan'sfamily poverty ratefor 2008 was 10.5
percent (264,514 families), which representsa
significant increase from the 2006 rate of 9.6
percent, or 248,142 families,

o Michigan’sinflation-adjusted median household
income hasdeclined 10.3 percent since 2001;

o Inflation-adjusted median household income
declined 16.3 percent for African Americansand

13.6 percent for Hispanic/Latino households
between 2001 and 2008. For white, non-Hispanic/
L atino households, the declinewas 9.3 percent.

Michigan continuesto have one of the highest
unemployment ratesin the nation®:

o Theseasonally adjusted unemployment ratein
November 2008 was 9.6 percent; by November
2009 it was 14.7 percent, representing approxi-
mately 713,000 people;

o Theseasonally adjusted unemployment ratein
November 2009 representsadight decline over
the October 2009 unemployment rate of 15.1
percent and over the September 2009 rate 15.3
percent, the highest it had been since 1983;

o Michigan’sunemployment ratein the 2nd quarter
of 2009 was 14.1 percent. For whitesit was12.9
percent, but for African Americansit was22.8
percent;

e Since 2003, Michigan has cons stently ranked
between 48th and 51st (United Statesand the
Digtrict of Columbia, with 51st being the highest
unemployment) in the country in unemployment.
In 2008, the average national unemployment rate
was 5.8 percent; Michigan had the highest annual
average unemployment rate at 8.4 percent, and it
isexpected to dramatically increasein 2009.

1The dates for the beginning and ends of a nationwide recession are defined by the Business Cycle Dating Committee of the National
Bureau of Economic Research. This group defines recession as ‘‘ asignificant declinein economic activity spread across the economy,
lasting more than afew months, normally visible in production, employment, real income, and other indicators.”” Thisisin contrast to
commonly held definition being as two consecutive quarters of declinein real Gross Domestic Product. Further information may be

found at: http://www.nber.org/cycles/dec2008.html

2Data sources include the data obtained from the U.S. Department of Labor, Bureau of Labor Statistics, the United States Bureau's
Current Population Survey (CPS) and American Community Survey (ACS). All datafrom the ACS are 1-Year Estimates which include

data from geographies of 65,000 or more.

3 U.S. Department of Labor, Bureau of Labor Statistics. Retrieved December 4, 2009 from http://www.bls.gov/Lau, Michigan Labor
Market Information, November 2009. Retrieved December 16, 2009 from http://www.milmi.org/.
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Median Household Income Continues
to Decline

Michigan’smedian householdincomehas
historically been abovethat of thenational
median household income. When adjusted for
inflation, Michigan’smedian household income
was $54,140in 2001, just over 5 percent above
the national median of $51,464. However as
Michigan’sunemployment rate began to climb,
the state’ smedian household incomefell below
the nationa median and has continued tofall.

In 2005, Michigan’smedian household
incomewas nearly half apercent below the
national median; however, in 2008 it was 6.6
percent bel ow the national median. In addition,
over thesametimeperiod, Michigan'smedian
household income declined 4.3 percent, whereas
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the national median household incomeincreased
2 percent. (Please seeAppendix B for adetailed
median household income chart).

While median household incomes acrossthe state
arelower than that of the national median, incomes of
minority householdsaresignificantly below the state

median. In 2008, in householdsinwhichthe

Michigan's Median Household Income

Continues to Decline from National Median

(in 2008 dollars)

heads of the household were Hispanic/L atino or African
American, incomeswerefar below that of the state
median. While househol derswho identified themselves
aswhite, not Hispanic or Latino had incomes 6.4
percent above the state’'s median household income,

incomesfor Hispanic/L atino househol ders
chart 1 were 19.5 percent bel ow the state median and
for African Americans, 35.8 percent below.

Additionally, whileincomesfor all three
groupswerelower than the national medians
for their respectiveraces, it should be noted
that median household incomefor African
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lower than that of the national African
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4 The official poverty threshold in 2008 as calculated by the US
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Michigan’soveral poverty rate of 14.4 percent wasthe
17th highest in the nation, up from 23rd in 2005. (see
chart 3)

WhileMichigan’stotal poverty ratewas14.4
percent in 2008, the poverty ratefor people of color
wasfar higher. The poverty ratefor African
Americanswas 30.3 percent and theratefor

chart3

Michigan’s Poverty Rate Continues

individuasof Hispanicor Latino originwas 26.0
percent in 2008. In contrast, the rate for whites, non-
Hispanic or Latino was 10.8 percent.®

AsMichigan'soverall poverty rateincreases,
Michigan'schildren and familiesare suffering aswell.
In 2008, 10.5 percent of Michigan’sfamilieslivedin
poverty, afigurethat isexpected to rise when 2009
poverty datais released in summer 2010. (see chart 4)

Asthefamily poverty rate continuestoincrease,
the poverty ratefor single mother familiesremains

L significantly abovethat of thefamily poverty rate. In

2008, 40.7 percent of singlemotherswith children under
18 and 47.6 percent of single motherswith children
under 5 lived below the poverty level. (seechart 4)

As 2009 numbersbecomeavailable, they arelikely
to reveal deepening poverty in Michigan becausethe
recession worsened in late 2008. Some studies suggest,
however, that the impact would have been far worse
without federal spending to softenthe blow. The
American Recovery and Reinvestment Act, the $787
billionrecovery plan signedinto law in February 2009, is
responsiblefor keeping some 215,000 in Michiganfrom
dipping into poverty in 2009, astudy by the Washington,
D.C.-based Center on Budget and Policy Priorities
concludes. That study also projected that 994,000
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5 It should be noted the poverty rate for African Americans showed a slight decline in 2008, down from 31.4 percent in 2007.
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peoplein Michiganwho remain poor in 2009 will
havetheir incomeslifted by Recovery Act
benefits.5’

Poverty's Disproportionate Impact on
Children

Michigan's 2008 child poverty rate of 19
percent, representing 446,339 children under the
ageof 18, ranked 17th highest inthe country, up
from 22nd in 2005. However, the poverty rate
for young children remains higher than that of

all childrenwith 22.4 percent of children under 5
living below the poverty level. Ashigh asthisis,
it representsadight decline over 2007 whenthe
poverty ratefor young children was 23 percent.

Asmorechildren overdl livein poverty,
minority children aredisproportionately
impacted. Whilealmost onein every five
childrenin Michigan livein poverty, two out of
every fiveAfrican American children, and

Child Poverty Continues to Increase
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nearly onein every three Hispanic or Latino children

livein poverty. In contrast, nearly oneout of every

eight whitechildrenlivesin poverty.

Theracia disparity iseven more apparent among

young children, those under age 5. The poverty ratefor

More Minority Children Live in Poverty

all young children regardlessof
raceis22.4 percent, but the per-
centage of young white children
livingin poverty isfar below
that at 15.4 percent. However,
nearly 45 percent of African

chart 6

American children under 5 and

Source: American Community Survey, 1-Year Estimates.
Chart by the Michigan League for Human Services.

OUnder 18 BUnder 5years @5 to 17 years 38 percent of young Hispanic or
Latino childrenunder 5livein
£ 50% overty inthe state
RY P .
o5 40%
a
Sc 28://" Housing
86 10‘; | Itisgenerally accepted that
S FEE 00/0 affordable housing should
© 7 Al White, non- African Hispanic or consume no morethan 30
children Hispanic or American Latino percent of ahousehold'sannual
Latino

income. Asmore peoplein
Michigan find themsdvesdiding
to poverty, the number of

5 For more information, please see the Center on Budget and Policy Priorities' report State level data: Recovery act protecting millions
from poverty at http://www.cbpp.org/cms/index.cfm?fa=view&id=3035

72009 poverty estimates for this study were obtained from the Current Population Survey (CPS) by using data from the March 2004,
2005, and 2006 CPS. More information on methodol ogies may be found in the Center on Budget and Policy Priorities report Stimulus
keeping 6 million Americans out of poverty in 2009, estimates show, available at: http://www.cbpp.org/files/9-9-09pov2.pdf. The
poverty measure used for this study is not the official poverty measure as calculated by the US Census Bureau.
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More Renters Spending 30 Percent or More

of Their Household Income On Housing Costs

Thesameholdstruefor households
with amortgage. Between 2001 and
2008, when adjusted for inflation,
selected housing costsfor househol ds
with amortgagerose 7.8 percent.’
However, the percentage of households
spending 30 percent or more on housing
costsincreased from 26 percent to 36

percent.® (seechart 8)
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Changes in Michigan's
Foreclosure Laws Delay Impact
AsMichigan continuestofeel thefallout
of high unemployment and theimpact of
subprime mortgages, the state's
foreclosurerate continuesto be one of
the highest inthe country. Inlight of this,
theMichigan Legidaturein 2009
approved apackage of billsaddressing

househol ds spending ahigher percentage of their

income on housing costs continuesto increase. In 2008,

the median grossrent of $706 represented 31.6
percent of the household income of the average
renter.® The 2001 inflation-adjusted median gross
rent was $694, representing 25.8 percent of the
averagerenter'shousehold income.

Morerentersacrossincomelevelsare
spending 30 percent or more of their incomeon
housing costs, with lower income househol ds
spending significantly more of theirincomeon
housing costs. Househol dswith lessthan $10,000
inincome are spending 92 percent of their income
on housing and utilities. Falling or stagnating
incomesare aso having animpact on middle-
income househol ds. Approximately 22 percent of
renterswith income between $35,000 and $49,999
are spending at least 30 percent of their income
on housing costs, up fromjust over 10 percentin
2001. Overall, 53 percent of rentersacrossthe
state are spending at least 30 percent of their
incomeon housing, up from 51.6 percent in 2005
and almost 40 percent in 2001.

8 Gross rent includes monthly rent and utilities.

Percentage

theforeclosure problem. The governor
signedthelegidationinMay and it took

effect in July. The new law requires mortgage lenders
towork with borrowers before engaging in foreclosure
proceedings. A key component of thelegidation
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7 Selected monthly housing costs are the total of payment for mortgages, taxes, insurance, utilities, fuel, mobile home costs, and condomin-
ium fees. Aswith gross rent costs, it is considered unaffordable if these costs combined are more than 30 percent of household income.
10 A chart detailing median housing costs since 2001 can be found in Appendix C.
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requireslenderstowait at least 90 days after anotice
of foreclosureismailed to start proceedings, if the
borrower requests ameeting with thelender to discuss
mortgage modification options.*

After thebillswere signed, foreclosureratesin
Michigan began to decline, even asunemployment
increased. Despitethe changein law and declining
foreclosurerates, Michigan till ranked6th in the country
inthe number of foreclosuresin
November 2009 with 15,988
propertiesinforeclosure, or onein
every 283 households. 2 Thisisa
2.9 percent decline over October
2009, but till well abovethenational
averageof oneinevery 417

households.**

. 100%

Foreclosuresnot only impact the o
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evenwith the changein Michigan's
foreclosurelaw, over 3million homes
will experiencealossof equity dueto
foreclosuresintheir areabetween
2009 and 2012. Inaddition, they
estimate familieswill lose over $20
millioninequity inthesametime

Employer-Based Health Insurance Declines

to nearly 10 percent nationally. However, fewer and
fewer Michigan residentsare being covered by
employer-based health insurance. In 2001, 76 percent
of al Michigan residentswere covered by their
employer'shealth insurance. By 2008, thisfigure had
declined to 67 percent. Over sevenyears, 90,100
peoplelost employer-based health insurance coverage.
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Chart by the Michigan League for Human Services.

period, with the averageloss per
homebeing $6,302.15

Fewer People Covered By Employer-Based
Health Insurance

While11.5 percent (1.1 million people) of al Michigan
residentslack healthinsurance coverage, thisisfar
below the national average of 15.1 percent. Michigan
also faresbetter than the national averagewith only 5.2
percent of children without health insurance, compared

Personal Bankruptcy Rates Rebound

With high unemployment rates, falling incomes, and
fewer people having accessto empl oyer-based health
insurance coverage, bankruptcy rates have begunto
riseagain. In 2005, therewere atotal of 88,402
personal bankruptcies, falling in 2006 to 32,746—a63
percent decline. Inthefall of 2005, bankruptcy laws
changed, making it moredifficult for individuasto have

11 A full list of requirements may be found in the Senate Fiscal Agency's analysis, located here: http://www.legislature.mi.gov/documents/

2009-2010/billanalysis/Senate/pdf/2009-SFA-4453-B . pdf

12 RealtyTrac. Foreclosure activity slows for third straight month. http://www.realtytrac.com/contentmanagement/
pressrel ease.aspx?channelid=9& accnt=0& itemid=8116. Retrieved December 16, 2009.
13 The stages of foreclosure are: Default, Auction, and Real Estate Owned.
14 Dueto the change in Michigan's foreclosure law, comparisons between November 2009 and previous years are not made.
15 Center for Responsible Lending. (September 2009). Financial crisisin Michigan and the need for a consumer financial protection agency.
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their debtsfully erased, which may have caused more
peopletofilein the second and third quarters of 2005.
In 2008, however, 53,565 peopl efiled for bankruptcy.
That number will risein 2009 asover 51,000 people
filedinthefirst three quartersof thisyear alone.

Personal bankruptcy Filings on the Rise

Conclusion

Thedataclearly show that many Michigan childrenand
families, especially minorities, aresuffering. As
unemployment remains high, arecord number of people
arestruggling with poverty,
lack of healthinsurance, or
foreclosures. Meetingbasic
needs such asputting food on
thetable and making housing
paymentsareachallengefor
many, and it'snot clear that

chart 10

100,000

A

thingswill improveanytime
soon. Economic projections

indicatethat Michiganisnot

A likely to pull out of this

80,000 \

recessioninthenext year and

40,000

N
v

s0 theincreased need for
assistancewill continue. The

Number of fililings

20,000

federal American Recovery
and Reinvestment Act

O T T T T T T

Source: American Bankruptcy Institute.
Chart by the Michigan League for Human Services.

2001 2002 2003 2004 2005 2006 2007 2008 2009*

*Projected rate for 2009 based on the first, second,

package has hel ped many
familiesin Michigan by
providing additiond food
stamp benefits, extending
unemployment benefitsand

and third quarter.

High Rates of Unemployment Force More
Families to Turn to Public Support

While Michiganfamiliescontinueto strugglewith job
lossesand long-term unemployment, moreareturning
to public assistance programs to meet basic needs such
asfood and housing. Food assi stance casel oadsin
Michigan have been steadily increasing sincethefourth
quarter of 2000 when nearly aquarter of amillion
peoplewerereceiving assistance. By thethird quarter
of 2009, thisnumber roseto more than 760,000 people,
a204 percent increasein nineyears. In contrast,

casel oadsfor Michigan's cash assistance program, the
Family Independence Program (FIP), have not risen
nearly as sharply. Between thefourth quarter of 2000
and thethird quarter of 2009, FI P caseloadsrose only
6.6 percent. Thefact that during these very difficult
times FI P casel oads have increased far lessthan food
assistance caseloadsistroubling and likely aresult of
low eligibility standardsand tougher sanctionsof the

FI P program.

creating jobs. However, most
of those benefits are scheduled to run out in the next
year, creating an even greater hardship for some
families. Congressand theAdministration havethe
opportunity to extend these benefits and assistance
programsto minimizethe ongoing impact of the
recession on children and families. TheMichigan
Legidaturealso hasaresponsibility to ensurethat
safety net programs are properly funded and staffed to
help thosein need.
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Appendix A

Economic Status of Michigan and Its Urban Counties™

TotAaL Poverty CHILb PoOVErTY MepiaN HouseHoLD INCOME UNEMPLOYMENT UNINSUSRED
Geographical 2005 2008 2005 2008 2005 2008 Percent 2008 2005 2008
Area (adjusted Change
to 2008 $)

uU.S. 13.3% 13.2% 182%  17.8% $51,001 $52,029 2.0% 5.1% 5.8% 15.1%
Michigan 13.2% 14.4% 18.1%  19.0% $50,776 $48,591 -4.3% 6.8% 8.4% 11.5%
Counties

Allegan 9.7%  13.0% 9.0%  14.9% $51,474 $49,201 -4.4% 6.2% 7.7% 12.1%
Bay 10.2%  12.1% 14.1%  17.2% $45,642 $45,913 0.6% 7.0% 7.9% 9.7%
Berrien 18.9%  17.5% 30.3%  29.0% $43,475 $42,512 2.2% 6.8% 8.1% 14.0%
Calhoun 14.2%  16.0% 205%  21.4% $44,362 $41,181 7.2% 6.6% 7.7% 13.2%
Clinton 9.1% 9.8% 6.1%  10.4% $65,617 $50,808 22.6% 5.3% 6.1% 7.6%
Eaton 10.9% 7.9% 16.7% 9.0% $52,206 $57,335 9.8% 5.4% 6.4% 6.9%
Genesee 15.9%  16.3% 22.9%  22.0% $46,843 $44,611 -4.8% 7.8% 10.6% 9.7%
Grand Traverse 8.0% 9.4% N/A 7.0% $52,467 $48,509 7.5% 5.9% 7.6% 11.0%
Ingham 18.8%  18.3% 22.0%  18.4% $46,875 $45,287 -3.4% 6.3% 7.2% 10.3%
Isabella 24.2%  32.0% 18.6%  24.2% $39,648 $34,946 -11.9% 4.9% 6.0% 13.4%
Jackson 13.9%  12.2% 20.0%  17.3% $51,895 $46,896 -9.6% 6.7% 8.7% 9.6%
Kalamazoo 15.6%  16.0% 16.3%  16.5% $48,710 $46,432 -4.7% 5.2% 6.4% 10.7%
Kent 12.1%  14.9% 16.3%  19.0% $51,236 $50,530 -1.4% 5.7% 6.9% 11.3%
Lapeer 6.6% 11.9% 9.0%  17.7% $55,920 $52,470 -6.2% 7.9% 10.1% 12.0%
Lenawee 9.0%  14.6% 12.0%  15.7% $53,241 $50,369 -5.4% 7.0% 10.2% 12.1%
Livingston 4.4% 7.6% 5.2% 8.8% $78,908 $71,486 -9.4% 5.4% 6.7% 9.2%
Macomb 8.6% 9.3% 11.5%  11.9% $58,807 $55,399 -5.8% 6.9% 8.8% 10.7%
Marquette N/A 14.3% N/A 16.5% N/A $43,098 N/A 5.7% 7.1% 9.8%
Midland 13.7% 8.5% 16.9% 5.1% $50,636 $49,239 2.8% 5.8% 6.3% 9.2%
Monroe 10.0%  10.6% 15.6%  16.9% $61,390 $57,157 -6.9% 6.1% 8.9% 7.7%
Muskegon 14.9%  18.1% 19.7%  24.1% $46,223 $40,827 -11.7% 6.9% 8.8% 11.2%
Oakland 6.6% 8.5% 8.2%  10.4% $70,610 $67,518 -4.4% 5.7% 7.1% 9.5%
Ottawa 6.7% 7.9% 6.5% 8.7% $62,847 $55,459 -11.8% 5.2% 7.0% 7.3%
Saginaw 17.5%  19.2% 24.4%  25.8% $44,068 $41,441 -6.0% 7.9% 8.6% 10.8%
Shiawassee 8.2%  14.1% 10.8%  21.2% $47,437 $45,568 -3.9% 7.8% 10.1% 10.7%
St. Clair 9.0%  10.5% 12.8%  13.6% $54,823 $51,573 -5.9% 8.1% 10.4% 8.6%
Van Buren 17.3%  14.7% 25.1%  17.8% $43,876 $42,430 -3.3% 6.9% 8.4% 15.9%
Washtenaw 13.9%  14.6% 13.5%  14.1% $58,999 $57,848 2.0% 4.4% 5.9% 8.0%
Wayne 19.5%  20.1% 28.9%  28.8% $45,087 $42,376 -6.0% 8.7% 9.9% 14.8%

*These counties have a population of at least 65,000. Data for counties with populations between 20,000 and 64,999 are also available from the United States Census Bureau,
American Community Survey 3-Year Estimates. However, the largest counties are only listed here as all data from this report are from the United States Census Bureau, American
Community Survey 1-Year Estimates.

Sources: United States Census Bureau, American Community Survey, 2005, 2008. Michigan Labor Market Information, 2005, 2008.

N/A indicates data not available for the county for that measure or time period.
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Appendix B

Michigan’s Median Household Income Continues to Decline

(in 2008 dollars)
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Source: American Community Survey, 1-Year Estimates.
Chart by the Michigan League for Human Services.

Appendix C

Median Gross Rent Remains Flat as Morigage Costs Fluctuate

(in 2008 dollars)
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2001 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
—B—Median selected cosfs for | $1,252 | $1,298 | $1,312| $1,295 | $1,337 | $1,390 | $1,383 | $1,351
units with a mortgage
¢ Median gross rent $697 | $700 | $711 | $715 | §722 | $§720 | $709 | $706

Source: American Community Survey, 1-Year Estimates.

Chart by the Michigan League for Human Services.

Gross rent is defined as contract rent plus the estimated average monthly cost of utilities.

Selected housing costs are the total of payment for mortgages, taxes, insurance, utilities, fuel, mobile home costs, and condominium
fees. Aswith gross rent costs, it is considered unaffordable if these costs combined are more than 30 percent of household income.
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